GPA HOLDINGS BERHAD

Notes to the Financial Information – Third Quarter ended 31 December 2013
(The current year figures have not been audited)

B. Selected Explanatory Notes to the Interim Financial Report (Part A of Appendix 9B of Bursa Malaysia Listing Requirements)
1)  Operating Segment Review
Automotive batteries segment

      The revenue for the current quarter ended 31 December 2013 dropped by 30.46% to RM18.76m from RM26.98m in the previous year corresponding quarter. And in the 9 months cumulative period ended 31 December 2013, revenue fall 14.6% year on year to RM70.37m due to lower sales volume in both the local and export markets.

This segment posted a Loss before Tax ("LBT") of RM3.25m for the current quarter ended 31 December 2013 compared to Profit before Tax ("PBT") of RM706k in the previous corresponding quarter. Cumulative 9 months recorded a LBT of RM3.1m closing adversely against last year by RM2.57m as a result of lower volume and declining margin. 
Non-Automotive Batteries segment

      Revenue for this segment grew by 22.84% for the quarter under review compared to the previous corresponding quarter. And in the 9 month cumulative period, revenue grew by 13.1%. This was mainly due to increase in export sales.

      However due to declining margin, it posted a lower PBT of RM1.16m for the 9 months cumulative period compared to PBT of RM1.5m in the year before.

1) Material Changes in Profit/(Loss) Before Tax for Current Quarter as Compared with the Immediate Preceding Quarter

The current quarter’s Loss before tax (“LBT”) of RM3.21m, closed adversely compared to the profit before tax (“PBT”) of the immediate preceding quarter of RM728k due to decrease in gross margin for both local and export sales and increase in the cost of production. 

3)  Current Year Prospects
Given the continued volatile lead prices and unpredictable exchange fluctuation coupled with increased competition in both the local and export market for automotive battery, the board expects this segment to be increasingly challenging. 
As a mitigation measure to address the overall declining sales volume margins, the Group will attempt to improve and focus on its Non-automotive segment which has shown improved sales in both the local and export market.
2) Variance of Actual Profit from Forecast

Not applicable.
3) Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document

Not Applicable.

4) Tax

	
	3 months ended
	9 months 
ended

	
	31/12/2013
	31/12/2013

	
	RM’000
	RM’000

	In respect of current period:
	
	

	-  income tax
	         -
	755

	-  deferred tax
	               -
	        (67)

	- (Over)/ Under provision of previous year
	     (368)        
	(368)

	
	     (368)
	320

	
	
	


The effective tax rate on the Group's loss before tax for the financial year-to-date ended 31th December 2013 is lower than the statutory tax rate of 25.0% due to losses suffered by certain subsidiaries within the Group and write-back of overprovided tax expense.
5) Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report. 

6) Bank Borrowings

Details of the Group’s bank borrowings as at 31th December 2013 are as follows:

	
	RM’000

	Repayable within 12 months
	

	Term loan
	              505

	Banker acceptance
	1,488

	Revolving credits
	           4,650

	Hire purchase
	             458

	
	           7,101

	Repayable after 12 months
	

	Term loan
	             516

	Hire purchase
	           1,236

	
	           1,756


7)  Material Litigation

The Group does not have any material litigation at the date of announcement.
8) Dividends

No interim or final dividend has been declared or recommended to be paid during the quarter under review.
9) Earnings per Share

	
	
	3 months ended
	12 months ended

	
	
	31/12/2013
	31/12/2012
	31/12/2013
	31/12/2012

	Basic earnings per share 
	
	
	
	
	

	
	
	
	
	
	

	Net profit attributable to ordinary equity holders of the parent company


	(RM’000)
	(2,847)
	541
	(2,777)
	174

	Total number of ordinary shares in issue


	(‘000)
	784,390
	784,390
	784,390
	784,390

	Basic (loss)/ earnings per share
	(sen)
	(0.36)
	0.07
	(0.35)
	0.02

	
	
	
	
	
	


The basic (loss)/ earnings per share of the Group is calculated by dividing the (loss)/ profit attributable to ordinary equity holders of the Company against the total number of ordinary shares in issue during the period.
10) Profit/(loss) Before Taxation
Profit/ (loss) before taxation is arrived at after charging / (crediting):-

	 
	Current  Quarter
YTD

(RM’000)
	YTD
(RM’000)

	Interest income
	(1)
	(2)

	Other income including investment income
	(950)
	(2,782)

	Interest expense
	178
	616

	Depreciation and amortization
	568
	1,673

	Provision for/ (write back) on impairment loss on receiavbles
	378
	657

	(Gain)/ loss on disposal of quoted or unquoted investment or properties
	-
	(8)

	Foreign exchange (gain) / loss
	(306)
	(1,410)


11) Realised and Unrealised Profits/(Losses) Disclosure

The retained profits as at 31th December 2013 and 31th December 2012 are analysed as follows:-
	

	
	31/12/13
	
	31/12/12

	
	
	RM’000
	
	RM’000

	Total retained earnings of the company and its subsidiaries:-
	
	
	
	

	- Realised 
	
	32,539
	
	35,657

	- Unrealised
	
	(1,190)
	
	(1,722)

	
	
	
	
	

	Less: Consolidation adjustments
	
	(18,178)
	
	(17,731)

	
	
	
	
	

	Total group retained earnings as per consolidated statements 
	
	13,171
	
	   16,204
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